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LFX LFX -- IntroductionIntroduction

An offshore financial exchange based in Labuan

Wholly owned by Bursa Malaysia Securities Berhad

A full-fledged exchange with listing and trading facilities

Emphasises on listings of financial instruments (in 
foreign currencies)

Dealings through Listing Sponsors and Trading Agents

Capitalises on the Internet for global participation

Full disclosure-based regime

An integral part of the whole capital market chain 



Strictly Private & ConfidentialAMMB

LFX was officially launched by the Minister of Finance 
in November 2000

The inaugural listing on the LFX took place in June 
2001

LFX LFX –– Introduction (contIntroduction (cont’’d)d)
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Listings on the LFXListings on the LFX

6 Syariah compliant instruments

24 Debt Securities

4 Mutual Funds

2 Equity links Preference shares

Total Market Capitalisation USD 15.0 billion
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Roles & Responsibilities of a Listing SponsorRoles & Responsibilities of a Listing Sponsor

Pre-listing Period:

To advise on compliance matters relating to 
the Proposed Listing

To co-ordinate the pre-listing work among 
other professionals including solicitors and 
auditors (if applicable)

To prepare an application for the Proposed 
Listing to the LFX

To liaise with the LFX with a view of procuring 
a timely approval
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Roles & Responsibilities of a Listing SponsorRoles & Responsibilities of a Listing Sponsor

Post-listing Period:

To advise and guide the Issuer as to their 
responsibilities and obligations to ensure its 
compliance on an on-going basis with the 
requirements of the LFX in relation to post-
listing obligations of the Issuer;

To be the channel of communication between 
the Issuer and the LFX; and

To provide the LFX with such information 
concerning the Issuer in such form and within 
such time limits as the LFX may require
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Listing Criteria for Debt Securities Listing Criteria for Debt Securities 

• Quantitative Criteria
Minimum amount USD100 mil
Minimum no. of holders 25
Audited financial statements Yes

• Qualitative Criteria
The LFX listing criteria will also consider the following 
factors:

Market integrity
Investors’ protection
Corporate governance
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LFXLFX’’ss Fees for Listing of Debt Securities Fees for Listing of Debt Securities 

1) Primary Listing Fees:-

- Application Fee USD 1,000

- Initial Listing Fee USD 2,500*

- Annual Listing Fee USD 1000*

• For secondary listing, the fees are half the fees indicated above

2) Listing Sponsor Fee USD 30,000 - 50,000

3) Legal, Financial Due Diligent & Trustee fee
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Listing Criteria for Equity Listing Criteria for Equity 

• Quantitative Criteria
Minimum amount USD2 mil
Minimum no. of holders 250 (including employee)
Audited fin. statements Yes
(audited statement of net assets if less than a year)
Asset backing NTA equal or more than par value

• Qualitative Criteria
The LFX listing criteria will also consider the following factors:

Market integrity
Investors’ protection
Corporate governance

iii



Strictly Private & ConfidentialAMMB

LFXLFX’’ss Fees for Listing of Equity Fees for Listing of Equity 

Listing Fees:-

• Application Fee USD 1,000

• Up to USD100 mil USD 5,000

• Over USD100 mil USD10,000

• Annual Listing Fee USD 5,000
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Listing Criteria for Funds Listing Criteria for Funds 

• Quantitative Criteria
Minimum amount USD50 mil
Minimum subscription level (for
open ended-fund) 30%
Audited financial statements Required

• Qualitative Criteria
The LFX listing criteria will also consider the following 
factors:

Experience of Investment Manager 
Investors’ protection
Corporate governance
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LFXLFX’’ss Fees for Listing of Funds Fees for Listing of Funds 

Primary Listing Fees:-

• Application Fee USD 1,000

• Initial Listing Fee USD 2,000*

• Annual Listing Fee USD 2,000*

• For secondary listing, the fees are half the fees indicated 
above
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LFX Listing : Indicative Timing For Debt InstrumentsLFX Listing : Indicative Timing For Debt Instruments

Weeks*

4. Listing on the LFX

3. Approval from the LFX

2. Submission to the LFX

1. Preparation of Listing Application **

54321

Notes:-
(*) Not incorporating timing for submission to the Securities Commission, or any other authority

(**) Assuming all the necessary documents including the offering document are made available
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Preparation for Submission of Listing ApplicationPreparation for Submission of Listing Application
In accordance to the In accordance to the LFXLFX’’s s Rules of the ExchangeRules of the Exchange

Legal constitution including share structure and major 
shareholders
Business activities and development

Latest financial position including accounting policies, 
working capital and financial results, if applicable

Management’s curriculum vitae including qualification of 
its Directors and Senior Executives and their 
shareholding, if any

Prospects including current business position, business 
plan and long term business assessment
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Particulars of issue including purpose of issue, expected 
proceeds of issue and its utilisation, underwriting 
arrangements and listing expenses
Material contracts and litigation, if any

Other listings on other Exchanges including any dual 
listings

Assessment of associated risks (risk factors)

Accountants’ report

Responsibility statement by the Directors

Exchange’s disclaimer statements

Further statutory and other general information

Preparation for Submission of Listing ApplicationPreparation for Submission of Listing Application
In accordance to the In accordance to the LFXLFX’’s s Rules of the ExchangeRules of the Exchange
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Prospects of LFX Prospects of LFX -- From A Listing SponsorFrom A Listing Sponsor’’s Perspectives Perspective

An exchange for tech stocks,
- versatile & multiproducts (IP, biodiesel, carbon 

credit, derivatives)
- condition less stringent, but quality maintained

Surrogate exchange for countries without exchange
- BIMP-EAGA, African Nations, Brunei
- G – G Promotion

The “Saudi Money Shifts”
- more products development needed

Definition of non-resident & issuance in Malaysia 
resolved with SC
- Labuan entities can subscribe at primary level.
- Guidelines on PDS (rating & prospectus)
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ProspectsProspects

Resident fund managers & unit trust companies may 
invested up to USD5 million each on foreign currency 
securities listed on LFX (BNM 12 Dec 2001).

Liberalisation of the foreign Exchange Administration 
Rules (BNM, April 2005).

- unit trust company can invest abroad up to 30%      
NAV

NEP/NVP is Not Applicable

6 years old baby with a rich father and a god-father 
with deep pocket (9th Malaysian Plan)
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ChallengesChallenges

Linkage with Euroclear / Clearstream
- for clearing & settlement
- Citibank worldwide

Linkage with AIM (London) & other exchanges 
including Bursa Malaysia
- Bring back LFX to Bursa Malaysia
- dual listing, primary or secondary

Market participants & investors awareness of 
exotic products in an innovative market place.
- seminars & talks

Road shows to London, Middle East, China & 
India, even Kuala Lumpur.
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Creating an active secondary market for trading
- provide after-market support
- low transaction cost
- good governance/reputation

LFX is still a baby
- must reach a critical mass - 40 listings
- Luxembourg – 24,000 listings, 2% traded

All GLC's issuance (present & future) to be listed 
on LFX – Petronas, TNB, Telekom, Khazanah

LFX – a platform for trading of Malaysian/   
Regional papers

ChallengesChallenges
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ChallengesChallenges

Review existing legislations, Rules & Guidelines
- Introduce Practice Notes?

Develop guidelines for potential new products 

Issuing House?

“Management” stability & frequency of 
committee meeting

Encourage Malaysian Big Caps to list on LFX
- foreign portion

Trading Agents to link with domestic/regional 
broking houses.
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ConclusionConclusion

Our expectations – LFX only recently 
established and there is vast potential for further 
development and growth

LFX offers a unique opportunity to local and 
international players to take advantage of a 
personalised approach, high regulatory 
standards, efficiency of service and an 
innovative marketplace.
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AMMBAMMB’’ss Track Record as Listing SponsorTrack Record as Listing Sponsor
First Global Sukuk Inc*First Global Sukuk Inc*

(SPV of (SPV of Kumpulan Kumpulan Guthrie)Guthrie)

Primary Listing of Serial 
Islamic Lease Sukuk (2004)

25-Jan-2002

Primary Listing of Serial 
Islamic Lease Sukuk (2006)

25-Jan-2002

First Global Sukuk IncFirst Global Sukuk Inc

(SPV of (SPV of Kumpulan Kumpulan Guthrie)Guthrie)

Rashid Hussain BerhadRashid Hussain Berhad

Secondary Listing of RHB S
Secured Bonds (2007)

12-Mar-2003

Malaysia Global Sukuk IncMalaysia Global Sukuk Inc

(SPV of Ministry of Finance)(SPV of Ministry of Finance)

Secondary Listing of 
Sukuk Al-Ijarah Trust 
Certificates (2007)
18-Sep-2002

Macquarie Investment Macquarie Investment 

Services Ltd*Services Ltd*

Primary Listing of 
Am-Macquarie Sovereign 
Plus Fund
23-May-2003

IOI INVESTMENT (L) BHDIOI INVESTMENT (L) BHD

(SPV OF IOI CORP)(SPV OF IOI CORP)

Primary Listing of 

$310,000,000 Notes (2009)

20-Sept-2004

TM GLOBAL INCTM GLOBAL INC

(SPV OF TELEKOM MALAYSIA)(SPV OF TELEKOM MALAYSIA)

Secondary Listing of 
&500,000,000 Notes (2014)

28-Oct-2004

SARAWAK CORPORATE SARAWAK CORPORATE 

SUKUK INC (SPV OF SEDC)SUKUK INC (SPV OF SEDC)

Primary Listing of 
$350,000,000 Notes (2009)

3-Jan-2005

* Issue * Issue delisteddelisted

FEDERATION OFFEDERATION OF

MALAYSIAMALAYSIA

Secondary Listing of 
$1,500,000,000 Notes

28-Jun-2004

FEDERATION OFFEDERATION OF

MALAYSIAMALAYSIA

Secondary Listing of 
$1,750,000,000 Notes
28-Jun-2004

FEDERATION OFFEDERATION OF

MALAYSIAMALAYSIA

Secondary Listing of 
€650,000,000 Notes

28-Jun-2004

AMCORP CAPITAL (L) BHDAMCORP CAPITAL (L) BHD

((SPV OF ARABSPV OF ARAB--MALAYSIAN MALAYSIAN 

CORP BHD)CORP BHD)

Primary Listing of 
$120,000,000 Notes (2010)

16-Feb-2005

IOI VENTURES (L) BHDIOI VENTURES (L) BHD

(SPV OF IOI CORP)(SPV OF IOI CORP)

Primary Listing of 
$500,000,000 Notes (2015)

17-Mar-2005

SARAWAK INTERNATIONAL INCSARAWAK INTERNATIONAL INC
(SPV OF SGOS CAPITAL (SPV OF SGOS CAPITAL 

HOLDINGS SDN BHD)HOLDINGS SDN BHD)

Primary Listing of 
$800,000,000 Notes(2015)
21-Oct-2005

AMBB CAPITAL (L) ltdAMBB CAPITAL (L) ltd

(SPV OF AMBANK (M) BHD)(SPV OF AMBANK (M) BHD)

Primary Listing of 
$200,000,000 Perpetual 
Preference Shares
3-Feb-2006

* Fund * Fund delisteddelisted
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Most Outstanding Listing Sponsor Award 
from LFX in Recognition of:-

Significant contribution towards development of LFX

Most experienced deal team

Deals with highest value

Most number of deals listed on the LFX

The Best Adviser for Listing on the LFXThe Best Adviser for Listing on the LFX
AMMB was awarded the Most Outstanding Listing Sponsor Award for 2005 by LFX 
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T H A N K  Y O U
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Contact DetailsContact Details

03-2074 6392

paul-ong@ambg.com.my03-2031 9080

Paul Ong Whee Sen

Rustam Ku Azmi

rustam-azmi@ambg.com.my


